
Investor Knowledge +  10 Minutes  
= Confident Investing

Invest Regularly and  
Get Ahead Faster
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Investing shouldn’t happen 
just once. When you make 
it a habit, you may be able 
to grow your wealth more 
quickly and smooth out 
market fluctuations.

Monthly investing can give you the advantage
The strategy is simple: Consider setting aside a fixed amount of your income 
every month that goes directly towards your investments. There are two 
potential benefits:

1. Your investments could grow through compounding. When you invest 
every month, you’re constantly putting more money to work for you and it 
has more time to grow.

2. You can benefit from dollar-cost averaging. You can’t predict the timing 
of market price fluctuations; however, when you invest monthly, you pay a 
little more when markets are up and a little less when they’re down. Using 
this approach, the average price you’ll pay is typically somewhere in the 
middle, helping you level out the cost of your investments.

Boosting your monthly contributions  
helps you prepare for future cost of living increases
Here are three potential ways to invest $1,200 per year for five years, assuming a 6% annual return. In this example, 
investing monthly and increasing your contribution by 3% each year to make up for the rising cost of living can provide 
a better outcome over time.*

*Additional return is calculated after accounting for personal contributions made at the end of each period. Based on total contribution amounts of:  
1$6,000 over five years at $1,200 per year; 2$6,000 over 60 monthly contributions of $100 per month; and 3$6,370.96 over 60 months at $100 per month 
indexed at 3% annually. For illustrative purposes only.
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Pay yourself first with automatic monthly investing
To invest monthly, simply decide how much you want to invest and how frequently. You may not even notice the 
money missing from your bank account, but you may see the difference in your investment portfolio by investing 
regularly over the long term.



The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn 
from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any 
investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated 
relative to each individual’s objectives and risk tolerance. Index returns are shown for comparative purposes only. Indexes are unmanaged and their returns do 
not include any sales charges or fees as such costs would lower performance. It is not possible to invest directly in an index. Certain statements in this document 
may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as “expects”, “anticipates”, “intends”, “believes”, 
“estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about future general 
economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, the general business environment, 
assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently 
subject to risks and uncertainties, which may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of 
future performance. Actual events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors 
set out above can contribute to these digressions. You should avoid placing any reliance on FLS. Commissions, trailing commissions, management fees and 
expenses all may be associated with mutual fund investments. Please read the fund facts and prospectus, which contain detailed investment information, 
before investing. Mutual funds are not guaranteed or insured, their values change frequently and past performance may not be repeated. TD Mutual Funds and 
the TD Managed Assets Program portfolios are managed by TD Asset Management Inc., a wholly owned subsidiary of The Toronto-Dominion Bank, and are 
available through authorized dealers. All trademarks are the property of their respective owners. ®The TD logo and other trademarks are the property of The 
Toronto-Dominion Bank.

For more information, contact your investment professional.

What if you have a lump sum to invest?

(0719)

Invest early and invest often: Pre-Authorized Purchase Plans make a difference
After an initial investment of $10,000, you could benefit even more by also investing $100 in a monthly Pre-Authorized 
Purchase Plan (PPP). See how your savings could grow over time.

As at June 30, 2019 
Source: TD Asset Management. Based on the Global Neutral Balanced CIFSC Category annualized return over 30 years (1989-2019). 
For illustrative purposes only.

$10,000

$10,000
$10,000 Initial Investment With $100 Monthly Pre-Authorized Purchase Plan

$10,000 Initial Investment With No Monthly Pre-Authorized Purchase Plan

Initial Investment Monthly Contributions Growth

$109,360

$47,435

$36,000 $155,360

$57,435 Additional  Growth 
of $61,925
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When markets are rising, it makes sense to get your money growing sooner rather than later. However, if you’re 
concerned about a market decline, you may wish to invest your lump sum in a series of instalments through a PPP. 
This strategy can help you minimize downside risk through dollar-cost averaging. 


